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with procurement procedures in 45 CFR 
parts 74 and 92, including assurance 
that all transactions will be conducted 
in a manner to provide, to the max-
imum extent practical, open and free 
competition. A grantee requesting ap-
proval of a previous purchase of a mod-
ular unit also must include a copy of 
the specifications for its unit.

§ 1309.33 Inspection. 
A grantee which purchases a modular 

unit with grant funds or receives ap-
proval of a previous purchase must 
have the modular unit inspected by a 
licensed engineer or architect within 15 
calendar days of its installation or ap-
proval of a previous purchase, and 
must submit to the responsible HHS of-
ficial the engineer’s or architect’s in-
spection report within 30 calendar days 
of the inspection.

§ 1309.34 Costs of installation of mod-
ular unit. 

Consistent with the cost principles 
referred to in 45 CFR part 74 and 45 
CFR part 92, all reasonable costs nec-
essary to the installation of a modular 
unit the purchase of which has been ap-
proved by the responsible HHS official 
are payable with grant funds. Such 
costs include, but are not limited to, 
payments for public utility hook-ups, 
site surveys and soil investigations.

Subpart E—Other Administrative 
Provisions

§ 1309.40 Copies of documents. 
Certified copies of the deed, loan in-

strument, mortgage, and any other 
legal documents related to the pur-
chase of the facility or to the discharge 
of any debt secured by the facility 
must be submitted to the responsible 
HHS official within ten days of their 
execution.

EFFECTIVE DATE NOTE: At 64 FR 5949, Feb. 
8, 1999, § 1309.40 was added. This section con-
tains information collection requirements 
and will not become effective until approval 
has been given by the Office of Management 
and Budget.

§ 1309.41 Record retention. 
All records pertinent to the purchase 

of a facility must be retained by the 
grantee for a period equal to the period 

of the grantee’s ownership of the facil-
ity plus three years.

EFFECTIVE DATE NOTE: At 64 FR 5949, Feb. 
8, 1999, § 1309.41 was added. This section con-
tains information collection requirements 
and will not be effective until approval has 
been given by the Office of Management and 
Budget.

§ 1309.42 Audit of mortgage. 
Any audit of a grantee which has pur-

chased a facility with grant funds shall 
include an audit of any mortgage or en-
cumbrance on the facility. Reasonable 
and necessary fees for this audit are 
payable with grant funds.

§ 1309.43 Use of grant funds to pay 
fees. 

Consistent with the cost principles 
referred to in 45 CFR part 74 and 45 
CFR part 92, reasonable fees and costs 
associated with and necessary to the 
purchase of a facility (including rea-
sonable and necessary fees and costs 
incurred prior to the submission of an 
application under § 1309.10 of this part 
or prior to the purchase of the facility) 
are payable with grant funds, but re-
quire prior, written approval of the re-
sponsible HHS official.

§ 1309.44 Independent analysis. 
(a) The responsible HHS official may 

direct the grantee applying for funds to 
purchase a facility to obtain an inde-
pendent analysis of the cost compari-
son submitted by the grantee pursuant 
to § 1309.11 of this part, or the state-
ment under § 1309.10(g) of this part, or 
both, if, in the judgment of the official, 
such an analysis is necessary to ade-
quately review a proposal submitted 
under this part. 

(b) The analysis shall be in writing 
and shall be made by a qualified, disin-
terested real estate professional in the 
community in which the property pro-
posed to be purchased is situated. 

(c) Section 1309.43 of this part applies 
to payment of the cost of the analysis.
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